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Safety comes first
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_| Our core purpose

Strategy for longterm success

Provide the energy people need in a
reliable and sustainable way

/Our strategy

\

Efficient operation of, and investment
in, a balanced range of energy
businesses

/Our financial objective

\_ J

. J

Annual dividend increases of at least RPI
inflation for shareholders

( Politicians )( Regulators

Ireland




Working for a longterm framework
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Taking forward energy
policy commitments

cma

Competition & Markets Authority

Concluding its energy
market investigation
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Positively contributing
% to emerging market




Delivering solid financial results..
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Focusing on the key financial results

FY14 £m FY15 £m % change

Adjusted profitbefore tax 1,551.1 1,564.7 +0.9%
Fair valuge-measurements (IAS 39) (212.0) (105.3)
Exceptionaitems (747.2) (674.6)

Interest on net pensiotiabilities (IAS 19R (28.2) (14.0)

Tax on JCEs and associates 11.6 (35.6)

Reported profitbefore tax 575.3 735.2
Adjustedearnings per share 123.4p 124.1p +0.6%
Adjusted effective tax rate 15.3% 14.4%

Fullyear dividend 86.7p 88.4p +2.0%
Dividend cover 1.42x 1.40x
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Operating Profit FY14 £m FY15 £m % change )
EPM and Generation 496.1 433.3

Gas Production 130.2 36.6

Gas Storage 8.3 3.9

Total Wholesale 634.6 473.8 -25.3%

Electricity Distribution 507.0 467.7

Electricity Transmission 136.7 184.1

Gas Distribution (SGN)* 276.6 285.0

Total Networks 920.3 936.8 +1.8%

Energy Supply 246.2 368.7

Energy Related Services 24.1 17.7

Enterprise 56.8 70.4

Total Retalil 327.1 456.8 +39.7% K7
CorporateUnallocated 1.9 14.0 v y'vi, W,
Total Operating Profit 1,880.1 1,881.4 +0.1%

*SSE share



Focusing on adjusted earnings per share

Adjusted EPS FY (p)

130 - FY15 adjusted EPS in line with forecast
120 A

110 4 - EPS subject to key uncertainties

100 . - SSE is currently targeting FY16 EPS which at le.
FY14 FY15 . %
matches analyst expectations
Adjusted Dividend Cover
1.50 - - Adjusted dividend cover could range between

around 1.2x to around 1.4x in the 3 years to

1.40 -+
[ March 2018
1.30 -+
20 .
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Making the right investment decisions (1)

FY14 FY15 Change %
Capital expenditure and investment (Em) 1,583 1,475 -6.8%
Adjusted net debt and hybrid capital (Em) 7,643 7,568 -1.0%
Average interest rate 4.71% 4.21%

Over the last 5 years SSE:

Increased Networks RAV by £2.4bn

Completed almost 800MW* of new onshore
and 350MW** of new offshore wind

Completed Great Island CCGT
Issued hybrid bonds at just 4.02%

GreaterGabbardwindfarm

P sse

*83MW sold
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Making the right investment decisions (2)

[

FY16 cE1l.75bncapexforecast ]

m Networks
m Wholesale
H Retail

m Other

( A

Diverse Projects

(& J

( Committed
b CaithnessMoray (Transmission)
b Clyde extension (Onshore wind)

4 N

Optional
b Bhlaraidh(Onshore wind)

L Ferrybridge Multifuel 2 (Thermal
generation)

L Beatrice (Offshore wind)

£5.5bn net capex expected in the period of 221 8; significant portfolio of
projects in early development
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Focusing on value from disposals
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: @ Langhope Rig (16MW)
,' [l Assets Sold (c.£475m)

-, Clydewindfarm

Targetproceedsand net debt reductiorio be achieved
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Maintaining a platform for dividend growth
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Networks central to SSE strategy

Operating Profit FYl14 FY15 %change
Distribution 507.0 467.7 -7.8%
Transmission 136.7 184.1 +34.7%
GasDistribution (SGN) 276.6 285.0 +3.0%
Networks Operating Profit 920.3 936.8 +1.8%

Total NetworkRAV, £br{net)
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