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Safety comes first in SSE

Total Recordable Injury Rate* Total Recordable Injuries
0.14 - 25 |
0.12 -
20 -
0.1 -
15 -
0.08 -
0.06 - 10 -
HY14 HY15 HY14 HY15

*TRIRg per 100,000 hours worked
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Strategy for longterm success

Our core purpose Our strategy Our financial objective
Provide the energy people need in a Efficient operation of, and investment Annual dividend increases of at least RPI
reliable and sustainable way in, a balanced range of economically inflation

regulated and markebased energy

businesses

- L / /
( Employees ) ( Customers ) ( Politicians ) ( Regulators )

( Great Britain ] [ Ireland ]
P sse 5




aking action for longerm success

Proud to have frozen energy prices
until 2016. Wherever you live.

freeze

A £5.5bn net investment in four
years to 2018

A Value programme delivery

BeaulyDenny

First financial objective an annual dividend
increase that keeps pace with inflation
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Focusing on the key financial results

Adjusted profitbefore tax

Fair valuge-measurements (IAS 39)
Exceptionaltems

Interest on net pensiohabilities (IAS 19R)
Tax on JCEs and associates

Reported profitbefore tax

Adjustedearnings per share
Adjusted effective tax rate
Interim dividend

P sse

HY14 £m

354.0
(42.1)
(14.8)
39.3
336.4

29.4
16.4%
26.0p

370.3
(17.3)

(14.3)
(22.1)
316.6

31.1
15.0%
26.6p

+4.6%

+5.8%

+2.3%
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EPM and Generation 86.2 11.8

Gas Production 69.0 13.3

Gas Storage 5.2 1.6

Total Wholesale 160.4 26.7 -83.4%
Electricity Distribution 232.0 215.7

Electricity Transmission 67.6 98.9

Gas Distribution (SGN)* 138.2 143.8

Total Networks 437.8 458.4 +4.7%
Energy Supply (115.4) (16.9)

Energy Related Services 16.2 11.3

Enterprise 27.8 42.9

Total Retall (71.4) 37.3
CorporateUnallocated (8.1) 7.4

Total Operating Profit 518.7 529.8 +2.1%

*SSE share 9



Focusing on adjusted earnings per share

£100m efficiency programme progress Adjusted EPS HY (p)
35 -
m Achieved to date
30 -
B Target to complet
25 -
HY14 HY15
-
/Savings include: Sector Issues: market conditions, geopolitical
' developments, weather patternslegislative, regulatory
A TEC reduction and political change )
-
A VER programme EPS in 14/15 now expected to be around 13/14 level;
A Coal closures Y, Also continuing risk to EPS growth in 15/16 and 16/17
J

’ Sse [ Sustainable dividend underpinned by quality of operations, assets and investment opportunities ] 10




Making the right investment decisionsl{

HY14

Capital expenditure and investment, £m 804 1,583
Adjusted net debt and hybrid capital, £m 7,722 7,643
Average interest rate 5.20% 4.71%

HY15

679
7,907
4.50%

Investment andcapital expenditure HY15 Increase in net debt

less than expected
m Networks due to:
Retail
m Wholesale
m Other

AN} GAY3 FFFANNSR FYyR 2dz[jf22]1

Working capital
management

2% final dividend
scrip uptake

dzLJAN} RSR {§¢
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Making the right investment decisions (2)

Split of FY15c. £1.6bn capex forecast  Split of 1418 £6.5bn (gross) capex forecasi £1bn disposals

m Networks m Commited = Agreement
m \Wholesale m Planned reached
Retail m Optional B To be finalised
m Other
£6.50n gross (5.5bn net) capex split i201418 ]

A Regulated networks A CaithnessMoray A Onshore wind (ROCs)
A Assets in construction A Other
A Maintenance

' sse 12
A Other



Focusing on value from disposals

[ Target £1brof proceedsand net debt reduction fronthe disposabf assets and businesses over next 4 ye%rs

" PFIs . —

) J\ \\£1 YPwSOe Of Ay3Q
: wind capital

Gas

\Pipelines

Data
Centre

' sSe [ --—-- Over £400m sold or disposal agreements reache]j 13

Other ]




Maintaining a platform for dividend growth

Dividend Per SharelY(p)

1i||||||||””m

HY99 HYOO HYO01 HY02 HY03 HY04 HYO5 HY06 HYO7 HYO08 HY09 HY10 HY11l HY12 HY13 HY14 HY15

o Sse [ At least RPI in future ] 14




Networks central to SSE strategy

Distribution 232.0 215.7 -9.3%
Transmission 67.6 98.9 +46.3%
GasDistribution (SGN) 138.2 143.8 +4.1%
Networks Operating Profit 437.8 458.4 +4.7%

Total NetworksRAV, £br(net)

- B Transmission m Distribution m SGN

AERENE

FY10 FY11 FY12 FY13 Fyi14 HY15 BeaulyDenny

o N B~ OO
1

’ sSe [ Networks RAYV increased by 50% since April 2009 to £7.08bn ] 15




Preparing to work for customers this winter and beyond

Operating profit, £Em Electricity distributed, TWh
250 - 20 A
240 - 19
230 - ! 18
220 - 17
210 -+ 16
200 - 15

HY14 HY15 HY14

Distribution capex, £m
350 -

300 -

FY11 FY12 FY13 FY14

P sse

HY15

289 308
228 260 ED1 final determinations to be published in November:
150 i L Working through key issues from draft
100 - r r T

determination with Ofgem

L IAY G2 &aSOdaNB asSiaft SySyil
and investors

FY15

*forecast

16



Increasing the asset base in Transmission

OperatingProfit, Em

100 ~
98.9
50 A
0 .
HY14 HY15
TransmissiorRAV £bn
2
1.5 15
1
0.5
0 - T
FY09 HY15

Overview of .
Transmission projects Orkneyg sl Under construction
Existing infrastructure

Under construction
Advanced development
Potential development

°
Western /

wBeaulyDenny

Dounreay

Spittal / Caitpthess wBeaulyBlackhillockKintore
wBeaulyMossford

wKintyreHunterston

Isles

® Peterhead

® Aberdeen CalthneSSMOfay

Skye Beaul;

wCost allowance consultation under way

wExpected first revenue in015 16
i wProject on course for completion #018

Kintyre ® Hunterston

[ ]
Arran

17



Achieving efficiencies in Gas Distribution

Scotia Gas Networks

winnovation
wEfficiency

wOutperformance

Operating Profit*, £m

150 ~

145 -

140 ~

135 -

130

HY15

2.50 -

2.45

2.40

2.35

RAV*, HHin
2.45
HY14 HY15
*SSE share

SG N Your gas. Our network.

CISBO{ repairs gas mains from inside the pipe
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Ensuring SSE Is well positioned for the future

Simplifying business and securing
efficiencies

Focusing on value and investment decisio
making

Customer focug price freeze to 2016

2020 and beyond }

Appetite for reform and a voice in UK energ
market debate
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Reforming Carbon Price Floor

Financial reporting transparency

Policy payments through taxation
Bills and tariffs regulation review

National charge for electricity transportation

{{9Q4

Psse

Proposals to deliver
affordable, secure and
low-carbon energy

21



Freezing GB prices for the benefit of customers

[ Average temperature anomaly AprDctober 2014 ]

A Compared to 1982010 climatology
A Every month except August warmer than 30 year average

Energy supply

Energy related
services

Enterprise
Total retail

Aged Debt , £m

Energy Customer
Accounts, m

P sse

HY14

-115.4

16.2

27.8

-71.4

117.0

9.41

246.2

24.1

56.8

327.1

117.8

9.10

-16.9

11.3

42.9

37.3

134.5

8.89

/| 25

April May June July ugust September October

m UK mEngland = Wales m Scotland © N. Ireland
22



Investing in the brand

Proud to have frozen energy prices
until 2016. Wherever you live.
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Reforming our retall business for the loAgrm

| | P sse
New low cost operating model being

sSse
seveione ’ Scottish Hydro

Sse
Servi Progressive shift towards digital ’ Southern Electric
e excellence
Sse
SWALEC
o & sse
I LICtS Easy to maintain/evolve products, ' Atlantic

adding value for customers

sSse
Airtricity

’ Sse [ Around £27m capex invested to enhance customer service and install smart meter} 24




Operating a sustainable Wholesale business

% chang ey

10 -
EPM and Generation 86.2 11.8
5 -
0 -
Gas Production 69.0 13.3
8 -
Gas Storage 5.2 1.6
6 -
4 -
Wholesale
_ ) 160.4 26.7 -83.4% 5 -
Operating Profit
0 -

P sse

Gas and oilfired output, TWh

13.9

5.6 5.3
4.0

HY12 HY13 HY14 HY15

Coalfired output, TWh

7.5
6.8

53

2.6

HY12 HY13 HY14 HY15

Renewableoutput, TWh

3.1 - 3.08
2.81 2.80
26 '\ T T T

HY12 HY13 HY14 HY15

Gas productiomutput, m therms

250 -
200 -
150 -
100 - 86 o
50 -

O_I ] ] 1 1
HY12 HY13 HY14 HY15

207 201
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